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‘Heightened volatility and market skittishness
was a feature in February against the backdrop
of mixed macro-economic signals’

Performance Review

Fund performance for February 2025 was -0.57% (net of fees) versus
the benchmark return of -2.80%, as measured by the S&P/ASX Small
Ordinaries Accumulation Index.

Fund Review

The first reporting season of 2025 was marked by significant volatility, with
extreme share price reactions in both directions. Using the Small Ordinaries
Index as a reference, the two notable dynamics were, firstly, the asymmetry
of moves to the downside. Only 66 company share prices posted positive
total returns, while 129 posted negative total returns. Secondly, the volatility
over the month, with 73 companies posting total share price returns of
greater than 10%, 25 of which were positive (>10%), and 48 which were
negative (<10%).

Pleasingly, the Ausbil SmallCap Fund demonstrated good upside capture
and downside protection, with 8 of our holdings delivering total returns
of +10% or greater, and only 6 seeing negative total returns of 10% or
more, a much better ratio than the broader market. The Fund has now
outperformed in 9 of the last 10 reporting periods since inception in April
2020, generating since inception returns of +24.92% pa (net of fees) vs the
S&P/ASX Small Ordinaries Accumulation Index at +8.42%.

We are pleased to report that the Ausbil SmallCap Fund again
outperformed the benchmark. Contribution came from a combination of
longstanding high conviction names, including Generation Development
Group and Light & Wonder and Temple & Webster. Detractors for the
month included Maas Group, Boss Energy and Pinnacle Investment
Management Group.

Key Contributors

Generation Development Group (GDG) had another stellar month, up
+14.9%, principally driven by two factors. Firstly, GDG announced the
financially and strategically accretive acquisition of Evidentia, a leading
provider of tailored managed account solutions. Evidentia complements
the Lonsec offering, specialising in tailored managed accounts while
Lonsec focuses on off-the-shelf and customised managed discretionary
accounts (MDAY). Evidentia has executed on a strong profile of new client
wins that we believe will help underpin very strong future earnings growth
for GDG overall, and increases the business mix towards the growing,
recurring earnings stream of managed accounts. This acquisition was
followed later in the month by another impressive GDG result, which was a
10% NPAT beat, driven by Lonsec and Investment Bonds. We retain a high
convition on the medium-term opportunity for GDG.

Light & Wonder had a strong month, up +22.6% after a sluggish few
months given regulatory uncertainty. Light & VWonder reported a clean result
late in the month that was slightly ahead of consensus expectations and
demonstrated a sequential pick-up in gaming units. The company also
announced that they are considering a sole ASX listing, which could drive
a re-rating for the stock.

+ Subscribe to our monthly updates here
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Temple & Webster finished February up +20.0% after reporting a
very strong 1H25 result, with margin being the key upside surprise and,
importantly, not at the expense of outstanding revenue growth — proving
the doubters (and possibly short sellers) wrong. This was accompanied by
very strong free cashflow and other positive operating metrics, including
all-time high active and repeat customers, improving conversion rates and
ongoing category share growth.

Key Detractors

Maas Group had another weak month, faling -16.1% after implicitly
downgrading full-year earnings guidance, largely due to the delay of major
civil projects. Project delays will be resolved in time and there are early
signs the bulk of major projects will commence in 2H25. Maas Group is
now trading at a very attractive valuation of <13x FY26 PE for ~25% 2-year
EPS CAGR, and owner-operator Wes Maas is aligned and incentivised to
maximise shareholder returns. We added to the position during the month.

Pinnacle Investment Management Group (PN fell -11.0% despite
delivering an otherwise flawless result. Returns have been stellar over the
past year, and we can only surmise profit taking over fears of ‘peak earnings’.
We disagree. PNI have made several strategic investments, growing their
distribution footprint in offshore markets and expanding affiiate managers,
and we believe that they will continue to deliver outstanding returns on
capital for shareholders.

Boss Energy was particularly weak, down -25.1% over the month. We
remain positively disposed to the broader uranium thematic.

Outlook

Heightened volatility and market skittishness was a feature of February
against the backdrop of mixed macro-economic signals, including a few
‘head fakes’ around President Trump’s announced tariffs. Asymmetric
share price moves were dictated by the market’s wilingness to shoot first,
ask guestions later. While some of this was warranted, it also allowed for
a rationalisation of the lower conviction ideas in the Fund and a gentle
rotation to reflect some of the new challenges ahead. The stock count is
down while Fund concentration is up as we carefully navigate the choppy
waters ahead.

Returns' as at 28 February 2025

Period Fund Bench- Out/Under
Return’ mark? performance

% % %

1 month -0.57 -2.80 2.22
3 months 2.13 -1.46 3.59
6 months 13.27 5.73 7.54
1 year 26.14 7.33 18.81
2 years pa 21.27 7.59 13.68
3 years pa 13.32 213 11.19
4 years pa 14.90 2.85 12.06
Since inception pa 24.92 8.42 16.49

Date: 30 April 2020
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This material is issued by Ausbil Investment Management Limited (Ausbil) ABN 26 076 316 473, AFSL 229722 as at February 2025 and is subject to
change. The material is not intended to provide you with financial product advice. It does not take into consideration the investment objectives, financial
situation or needs of any person. For this reason, you should, before acting on this material, obtain professional advice from a licensed financial adviser
and read the relevant Product Disclosure Statement which is available at www.ausbil.com.au and the target market determination which is available
at www.ausbil.com.au/invest-with-us/designand-distribution-obligations. Past performance is not a reliable indicator of future performance.
Any reference to past performance is for illustrative purposes only and should not be relied upon on. Ausbll, its officers, directors and affiliates do not
guarantee the performance of, a particular rate of return for, the repayment of capital of, the payment of distribution or income of, or any particular
taxation consequences for investing with or in any Ausbil product or strategy. The performance of any strategy or product depends on the performance
of the underlying investment which may rise or fall and can result in both capital gains and loss. Any references to particular securities or sectors are for
illustrative purposes only. It is not a recommendation in relation to any named securities or sectors. The material may contain forward looking statements
which are not based solely on historical facts but are based on our view or expectations about future events and results. \Where we use words such as
but are not limited to ‘anticipate’, ‘expect’, ‘project’, ‘estimate’, ‘likely’, ‘intend’, ‘could’, ‘target’, ‘plan’, ‘believe’, ‘think’, ‘might’ we are making a forecast
or denote a forward-looking statement. These statements are held at the date of the material and are subject to change. Forecast results may differ
materially from results or returns ultimately achieved. The views expressed are the personal opinion of the author, subject to change (without notice) and
do not necessarily reflect the views of Ausbil. This information should not be relied upon as a recommendation or investment advice and is not intended
to predict the performance of any investment or market. The actual results may differ materially from those expressed or implied in the material. Ausbil
gives no representation or warranty (express or implied) as to the completeness or reliability of any forward looking statements. Such forward looking
statements should not be considered as advice or a recommendation and has such should not be relied upon. To the extent permitted by law, no
liability is accepted by Aushbill, its officers or directors or any affiliates of Aushil for any loss or damage as a result of any reliance on this information. While
efforts have been made to ensure the information is correct, no warranty of accuracy or reliability is given, and no responsibility is accepted for errors or
omissions. Any opinions expressed are those of Ausbil as of the date noted on the material and are subject to change without notice.
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