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Ausbil MicroCap Fund

Returns' as at 30 June 2024

Period 1 3 6 1 2 3 5 7 10 Since
month months months year years years years years years Inception

pa pa pa pa pa pa?

Fund return % 4.28 4.63 24.32  33.53 17.71 6.80 12.81 15.40 15.23 20.05
Benchmark® % -3.73 -0.46 5.51 5.29 6.32 1.56 10.35 10.07 9.06 4.54
Out/under performance % 8.01 5.09 18.81 28.24 11.39 5.24 2.46 5.33 6.16 15.51
Reference Index* % -1.39 -4.46 2.75 9.34 8.89 -1.55 3.70 6.15 6.45 4.43
Out/under performance % 5.67 9.09 21.56 24.19 8.81 8.35 9.10 9.25 8.78 15.62

‘We continue to see an attractive investment
case for smaller companies as moderating
inflation, improving earnings growth and a pick-
up in capital market activity should help close
the performance gap to large caps’

Performance Review

Fund performance for the quarter ending June 2024 was +4.63% (net of
fees) versus the benchmark return of -0.46%, as measured by the S&P/ASX
Emerging Companies Accumulation Index and the reference index return
of -4.46% as measured by the S&P/ASX Small Ordinaries Accumulation
Index.

A strong June quarter capped off a pleasing Financial Year for the Fund,
which returned +33.53% (net of fees), outperforming the Emerging
Companies Benchmark by +28.24% (net of fees). Key contributors to
performance for the year included core positions in Life360, Tuas, and
MMA Offshore, partially offset from poor performances in 29Metals,
Praemium, and DGL Group.

Despite rallying from their lows in October, smaller companies
underperformed their larger peers for the year with the resource-heavy
Emerging Companies Benchmark up +5.24% relative to the ASX 100
returns of +12.23%. The macroeconomic environment has become less
prohibitive, creating a more favourable climate for stock-picking than in
recent years. We continue to see an attractive investment case for smaller
companies as moderating inflation, improving earnings growth and a pick-
up in capital market activity should help close the performance gap to large
caps.

The Fund ended the period fully invested with 41 holdings and a Top 10
concentration of 49%. After a successful Financial Year, the Fund continues
to identify and invest in companies with mispriced earnings growth.
Notably, we are excited by the prospects of DUG Technologies, which is
in the embryonic stage of its growth journey as it expands into the Middle
East and also Aussie Broadband which has rebased after losing a key
contract. Now the setup is compelling for the company to exceed market
expectations around market share gains in the retail broadband market.

This quarter, the largest positive contributors to performance were
Generation Development Group and Life360. Negative contributors

Life360 (360) returned +25.1% for the quarter and has been
a key contributor to the Fund over the year. With the dual US
NASDAQ listing successfully executed, the attention of the market
can now refocus on the re-acceleration of user and subscriber
growth activity. We got a hint of this momentum, as the company
announced it had exceeded 2 million global paying circles in the
middle of June, ahead of market half-year expectations. This is an
important milestone, as it suggests that record 1st quarter user
growth is translating into an acceleration of new subscriber growth.

Key Detractors

Temple and Webster (TPW) fell -28.4% over the quarter, though
the Fund had materially reduced the position earlier in the year
and hence was a relatively smaller detractor for the period. A
value-orientated proposition and competitive pricing has driven
top-line sales momentum in a difficult discretionary environment,
with TPW sales materially outperforming the broader furniture
and home market. Shares however pulled back following the May
trading update which showed a slowdown in sales activity since
the February update and a moderation in EBITDA margins to the
middle of the guidance range.

Boss Energy (BOE) fell -13.4% over the quarter. Volatility was
exacerbated by a selldown by management ahead of the ramp-up
of production at the Honeymoon Uranium project. This was further
extenuated with a moderation in global spot uranium prices.

Outlook

Central banks have maintained a steady hand, despite the
somewhat choppy economic data in both Australia and the USA.
The consensus has now pared back the timing of rate cuts (and
quantum) in the USA and there is considerable debate as to
whether a cut will eventuate in Australia, if at all. Still, a global cyclical
recovery is emerging, and any rate cut (if/when they eventuate)
should continue to facilitate a gradual recovery in corporate profits.
This setup should continue to be accommodative for equity
markets, particularly Small and Microcaps.

Top 10 Stocks®

included Temple & Webster and Boss Energy. 1. Aussie Broadband 6. Macquarie Technology Group
2. Codan 7. MMA Offshore
Key Contributors 3. Genesis Minerals 8.  Propel Funeral
4.  Life360 9.  PSC Insurance Group
Generation Development Group (GDG) had a strong quarter, returning 5. Light & Wonder 10. Tuas

+33.3% from its placement price to acquire the remaining shares in
Lonsec not already owned by the company. GDG is a specialist provider
of financial solutions led by a strong team in Chair Rob Coombe and CEO
Grant Hackett. Historically known for its leading investment bond product,
GDG has diversified through the acquisition of Lonsec, providing strategic
exposure to the fast-growing managed account market. Having followed the
story for some time, we believe the full acquisition of Lonsec is strategically
sound and positions GDG for a period of strong growth.

1. Fund returns are net of fees and before taxes.

2. Date: February 2010.

3. S&P/ASX Emerging Companies Accumulation Index.
4., S&P/ASX Small Ordinaries Accumulation Index.

5. Top 10 stocks sorted alphabetically.

+ Subscribe to our monthly updates here
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This material is issued by Ausbil Investment Management Limited (Ausbil) ABN 26 076 316 473, AFSL 229722 as at June 2024 and is subject to
change. The material is not intended to provide you with financial product advice. It does not take into consideration the investment objectives, financial
situation or needs of any person. For this reason, you should, before acting on this material, obtain professional advice from a licensed financial adviser
and read the relevant Product Disclosure Statement which is available at www.ausbil.com.au and the target market determination which is available
at www.ausbil.com.au/invest-with-us/designand-distribution-obligations. Past performance is not a reliable indicator of future performance.
Any reference to past performance is for illustrative purposes only and should not be relied upon on. Aushbill, its officers, directors and affiliates do not
guarantee the performance of, a particular rate of return for, the repayment of capital of, the payment of distribution or income of, or any particular
taxation consequences for investing with or in any Ausbil product or strategy. The performance of any strategy or product depends on the performance
of the underlying investment which may rise or fall and can result in both capital gains and loss. Any references to particular securities or sectors are for
illustrative purposes only. It is not a recommendation in relation to any named securities or sectors. The material may contain forward looking statements
which are not based solely on historical facts but are based on our view or expectations about future events and results. Where we use words such as
but are not limited to ‘anticipate’, ‘expect’, ‘project’, ‘estimate’, ‘likely’, ‘intend’, ‘could’, ‘target’, ‘plan’, ‘believe’, ‘think’, ‘might’ we are making a forecast
or denote a forward-looking statement. These statements are held at the date of the material and are subject to change. Forecast results may differ
materially from results or returns ultimately achieved. The views expressed are the personal opinion of the author, subject to change (without notice) and
do not necessarlly reflect the views of Ausbil. This information should not be relied upon as a recommendation or investment advice and is not intended
to predict the performance of any investment or market. The actual results may differ materially from those expressed or implied in the material. Ausbil
gives no representation or warranty (express or implied) as to the completeness or reliability of any forward looking statements. Such forward looking
statements should not be considered as advice or a recommendation and has such should not be relied upon. To the extent permitted by law, no
liability is accepted by Ausbll, its officers or directors or any affiliates of Ausbil for any loss or damage as a result of any reliance on this information. While
efforts have been made to ensure the information is correct, no warranty of accuracy or reliability is given, and no responsibility is accepted for errors or
omissions. Any opinions expressed are those of Ausbil as of the date noted on the material and are subject to change without notice.
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